Direct to Pharmacy Schemes
The direct to pharmacy schemes introduced by manufacturers over the last couple of years are reducing the discount that contractors have obtained previously from their wholesalers. A number of contractors have asked for assurance that this lower discount is picked up in the profit monitoring undertaken by PSNC and the Department of Health.

PSNC have assured us that as profit monitoring is carried out on a monthly basis through invoice checking, and then as soon as a direct to pharmacy scheme is introduced it will be picked up in the invoice inquiry for the month when the scheme is introduced. The invoice inquiry for each financial therefore reflects the lower discount obtained from direct to pharmacy schemes as soon as they are introduced

The PSNC web site (www.psnc.org.uk) has a list of all the direct to pharmacy schemes and the date when they were introduced.

 
Cash Flow
Contractors should be aware that as the practice payment reduces from 101.1 pence per item to 70.9 pence per item from 1 April 2009 this will have implications for their cash flow. This reduction, which was announced, last September, is to help avoid an overpayment of fees and allowances in 2009/10.

Under the normal ongoing payment arrangements, on 29 May 2009 the 80% advance paid for April 2009 Rx's will be based on the higher value of the practice payment(101.1 pence per item) rather than the new April value(70.9 pence per item).This means that total contractor payments on 29 May 2009 will be about 2.5% higher.

On 30 June 2009 when the 80% advance for April 2009 Rx's is recovered and the April Rx's are priced, the overall payment will be about 2.5% lower to compensate for the higher payment in May, plus a further 3% lower to reflect the lower ongoing practice payment i.e. a total of around 5.5% lower than May, subject to any Rx volume or drug price changes as well

Contractors should be aware of this in planning their cash flows around May and June 2009.

 
Settlement for 2009/10
Some elements of the settlement have been agreed and some remain to be finalised so PSNC/DH are not yet in a position to announce the total funding package for 2009/10

